Well Name:

G.P. A-4

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICA*T: Ashland Exploration, Inc.

RELIEF SOUGHT: FORCED POOLING

LEGAL DESCRIPTION: UNIT G.P.A-4 DOCKET
KNOX DISTRICT 92/12/15+

before {
the 15t}

Center,

APPLICAT

Ine. , (+Ashland“) a corporation, whose address for th

hereof
606-329+1
Suite 14
Box 183"

239).

applicat

n day of December,

is P. 0. Box 391, Ashland, Kentucky,

BUCHANAN COUNTY, VIRGINIA
(SEE DESCRIPTION HEREIN AND
MAP AND PLAT ATTACHED HERETO

AS EXHIBITS A and B

NOTICE: This application shall come on for

the Virginia Gas and 0il Board at a meeting to
1992, in Abingdon, Virginia),

located on Hillman Highway.

[TON:
1. Parties.

1.1 Applicant herein is Ashland Explor

E

100, Coal Exchange Building, 401 Eleventh Streb

41101. T

-3333. The attorney for Applicant is J. Grant

5, Huntington, West Virginia, 25719. TelephonP

1.2 The tract which is the subject maj

rion is known as Unit G.P.A-4 (the "Unit") as h

Et

ER:
299

Iearing
e held on

at the 4-H

ation,
purposes

lephone:

cGuire,

p. ol

’

304-529~-

er of this

Jreafter




describ#d and is depicted on the map and plat attach%d

tively
of each
as owni
ing the

made a

as Exhibits A and B.

gas und
made a
of the
living;
heirs,
both i
made pa
corpora
have le

then th

and remg

herein.

The names and last-known

gas, o0il, coal and mineral owner identified hy

ng an interest in the gas, o0il, coal and minera

Unit are set forth in Exhibit "C" attached h

part hereof.

Every individual or entity having an inter

rlying the tracts in the Unit located in Knox

arty to this application, whether known or unF

ndividuals named in Exhibit "C" is being made

if any such individual is deceased, then the

xXecutors, administrators, devisees, trustees arn

ediate and remote, of any such deceased indiv
ties hereto. Any entity listed in Exhibit "c"
ion is being made a party if such entity cont
al existence, and if any such corporation is

unknown successors,

rated a%sociation is being made a party if such entit

to have

tion is

successg

such uni

legal existence, and if any such unincorporat

dissolved or otherwise not in existence, then

LT

i G

L1

trustees and assigns, both
)te, of such dissolved corporation are made part

Any entity listed in Exhibit "C" that is an un

rs, trustees and assigns, both immediate and

ncorporated association are made parties herei

respec-
ddresses
Applicant
s underly-

%to and

£ in the
District is
own. Each
party if
j)known

d assigns,
ual are
tthat is a
ues to
issolved,
immediate
ies
incorpo-
continues
# associa-
the unknown
e#ote, of

nk




locate

owning

the tr
gas o

Unit.

Exhibit¢ "E".

escrow

Supp. 1

1.3 Applicant has exercised due dilig#nce to

each of the persons and entities listed on Exhibit "c"

interests in the gas, o0il, coal and minerals pr

cts in the Unit. The parties named in Exhibit

Applicant has attached an affidavit of due dil

account as required by Va. Code Ann. §45.1-361

Applicant will deposit into an interest-

iderlying

"D" are the

ers who have not agreed to pool their interes:j in the

gence as
bearing

21D (Michie

991) all cash bonuses, royalty payments or ot #r payments

attribuytable to any gas owner whose identity and locatiion are

unknowr

Applic#nt has provided notice to each of the known p

forth i
§45.1-3
by cert

or enti

n Exhibit "C" pursuant to the provisions of Va

61.19A (Michie Supp. 1991).

and mi
unknown
on Exhi
0il Boa

locatio

rals underlying the Unit.

at the time of the filing of this application
pit wpw,

n of any person or entity is unknown, or is sh

. Simultaneously with the filing of this applikation,

r#ies set

Code Ann.

Applicant is provifiing notice
ified mail, return receipt requested, to each |[khown person
ty having or claiming an interest in the gas, |oil, coal

The owners whose lotations are

Lre shown

Applicant hereby notifies the Virgini+ Gas and

rd (hereinafter the "Board") that where the id%+tity or

n as

"unknown" on Exhibits "c", "D", or "F", then Applicant |is unable

to prov

applicaf

where t+e identity or location of any person or entit

3

4

ide said person or entity with written notice :4 the

tion herein. Applicant hereby notifies the Bo#rd that

is un-




known, pr is shown as "unknown" on Exhibits "c", "D"

P br "F" '

Applicapt is providing such person or entity with notite by

publication in a newspaper of general circulation pursuant to Va.

Code Ann. §45.1-361.19 (Michie Supp. 1991). The gas

such persons and entities, whether known or unknown, b*ould be

pooled For the development and operation thereof. 1It| is neces-

sary, to prevent waste, to protect correlative rights|, |and to

ensure the safe and efficient development and productfidn of gas

resourceés in the Commonwealth, that the Board hear thi+ matter

and adj
the herein named persons and entities.

is as fd

which iﬂ to be produced is the Devonian Shale formatign}

2. =H

A. Description.

»llows:

A circular unit of 125.66 acres with a rad

on Virginia Sstate Plane Coordinate N

418,568.426, E971,891.6173"'

B. Formations.

of 1320 feet extending from a point located

dicate the rights and equities as between App?icant and

2.1 A description for the Unit area to¢ |be pooled

iT#

2.2 The target formation underlying the| Unit

interests of

I
i
|
|
|
|
|

|
|
|

|
|
|
|

i




is a gis

embrac
in all o

ests haw

the righ
named in
pool th#
14.24% o
reach an
for the
Therefor

herein,

C. Well.
2.3 The type of well proposed by th14
well.
D. Force Pooling.
2.4 Two or more separately owned tragt
within the Unit. There are separately owned
r part of the Unit and a portion of those owni

e not agreed to pool their interests.

application

are
nterests

hg inter-

2.5 Applicant currently has under 1eﬁs# 85.76% of

ts to develop and produce gas from the Unit. | The parties
Exhibit "D" are the gas owners who have not [agreed to
ir interests in the Unit. These gas owners iount for
f the Unit. Applicant has made a bona fide fort to
agreement with all known parties as to their| interests
development and operation of the Unit involved herein.
e, the interests of the gas owners in the Unit |involved
whether known or unknown, should be pooled for |the
develop?ent and operation thereof.
E. Costs and Production.
2.6 The estimated average production fdr the well

over it

contain

d within the Unit is 0.3 bef.

life is 26 mcfd. The estimated amount of reﬁ#rves

-
-

These figures ¢

#ncerning




estimated production and the amount of reserves are, +owever,
estimates only that are not based upon actual production. :
2.7 The estimated cost of drilling, cémpleting,
and producing the well is shown on the Detailed Well| Estimate

attachfd as Exhibit "“G".

3 Legal Authority. The relief sought by |this
Applic*tion is authorized by: (1) Va. Code Ann. §§45,1-361.1 et
seq. Michie Supp. 1991); (2) VR 480-05-22.1; (3) VR |480-05-22.2|

(1991); and, (4) such other regulations promulgated pursuant to

law.

4. Relief Sought. Applicant respectfully #equests
the Bo%rd to enter an order as follows:
(A) Pooling all the interests and estates ok every
individual or entity having an interest in the gas undFrlying thei
tracts |in the Unit, whether known or unknown, the perspbns and
entitiés having an interest in the gas underlying thJ tracts in
the Unit named herein in Exhibit "C" and their known |ahd unknown
heirs, executors, and administrators, devisees, trusﬁeas, assigns
and successors, both immediate and remote, for the dnilling,

developFent and production of gas from the Unit;

(B) Designating Applicant, Ashland Exploraftion, Inc., i

as the Unit Operator ("Operator"); providing that the| §perator

shall have the right to drill, explore, develop, produge, market

6 |




and sell gas produced from the Unit; granting the Opkrator the

right 1

Ffo drill at any permitted location on the Unit

.
r

and grant-

ing thf Operator the right to operate the well drille on the

Unit;

entity

(C) Establishing a procedure whereby each

named herein shall have the right to elect: ({

or lease his/its gas interest in the Unit to the Oper

enter into a voluntary agreement with the Operator to

the op

drilling of the well and development of the Unit) at

payment mutually agreed to by the person or entity m

ration (including sharing in all reasonable co¢

election hereunder and the Operator herein; or, (3)

the ope

pating

to such person or entity's share equal the following:

all as

who doet not make a timely written election under the

the ord

operator on a carried basis after the proceed
In the case of a leased tract, 300 percent

the share of such costs allocable to such

person or entity's interest; or,

person or entity's interest,

determined by the Board;

7

In the case of an unleased tract, ggg_pg;gén

of the share of such costs allocable to such

person or

1) to assign

gtor; (2} to

share in

jts of the
rate of

King the

o share in

ration of the well drilled on the Unit as a n nkartici-

allocable

of

L

(D) Providing that any person or entity naL+d herein

terms of

r to be entered herein shall be deemed to havp leased




his/itJ

establ#shed by the Board;

of dril

abandoniing such well shall be borne, and all producti

shares,
acreage

partici

costs o
the Ope

who ele

of procLeds in cases of unknown or unlocated owners o

underlying the Unit pursuant to Va. Code Ann. §45.1-3

(Michie

shall e3
operatic
said dat

menced ¢

in effed

provided

ling, completing, equipping, operating, pluggi

pating party bears to the total acreage in the T

f the operation, including a reasonable supervV
rator, by all parties who elect to participat#

ct to be carried interest owners;

gas interests in the Unit to the Operator at |a

(E) Providing that all reasonable costs and

o
by all participating parties in the proportign
in the unitized tracts owned or under lease tlo

(F)

Making provision for the payment of all

i

1

(G) Making all necessary provisions for thF
£
61
supp. 1991);
(H) Providing that the order to be entered
(pire one (1) year from the date of this issual

ins for the development of the Unit have not co

te; but further providing that if operations h
luring said one year period, then said order s
t for so long as operations continue on the U
(I) Providing that all nonleasing gas owner

with reasonable access to unit records submit

expenses

ng and

n therefrom

which the

each such

nit;

therein or

escrowing
the gas

.21D

enced by
com-

11 remain

’

s| be

.t#d to the

rate to be

reasonable

ion fee to




Directpr of Mines, Minerals and Energy or to the Virg

0il In%pector; and,

has be#n specifically requested herein.

/

(J) Granting such other relief as is meri

DATED this __ -~ day of ; 1992.

!

ASHLAND EXPLORATION, INC.

e T o -1

¥ .n.vv f‘ C,’l‘b\,.

inia Gas and

tLd by the
evidence and is just and equitable, whether or not SF

h relief

J. Grant McGuire
Attorney at Law
Suite 1400 Coal Exchange Buil
Py 0. Boxt 1835
Huntington, West Virginia 2
(304) 529-2391

ing




CERTIFICATE

inform
pursua

tion and belief is true and correct. Notice
nt to Va. Code Ann. §45.1-361.19 (Michie Supp.

The undersigned further attests that the W

s given
991).

r The foregoing Application to the best of mk+know1edge,

11 Location

Map attached as Exhibit B conforms to existing order| ¢f the

Virginia Gas and 0il Board.

I, J. Grant McGuire, of counsel for Ashlan

Explora-

tion, Inc., hereby certify that I have on this, the [/} day of

4, 1992, caused the foregoing notice and appli
served |upon all parties listed on Exhibit C, who haw

in property within 2640 feet of Well G.P. A-4, at th
by certified mail, return receipt requested.

Dated this ~ day of -7 ; 1992,

¥ =
! P
S rig ["

tion to be
an interest
r address,

J. Grant McGuire
Counsel for Ashland Explora+

10

abn, Inc.
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GAS, OI
ACRES
:
1.
2.
3.
III
1-
- 2
III.
™. 8

COAL AND MINERAL OWNER OR POTENTIAL OWNERS

Georgia Pacific Corporation

P. O. Box 105605

Atlanta, Georgia 30348

Buchanan Energy Co.

Box 663

Grundy, Virginia 24614

Buchanan Realty Co.

Box 663

Grundy, Virginia 24614

Ashland Exploration, Inc.

P.

Ashland, Kentucky 41101

Columbia Natural Resources
Danny Haught
900 Pennsylvania Avenue

AtEtn.:

0. Bex 391

P.0. Box 6070

Charleston, WV 25362

gﬁhmﬂmmimu

Race Fork Coal Corp.

P. O. Box 196

Hurley, Virginia 24620

t e Speci

None.

Docket # VGOB-92/1

EXHIBIT C

G.H.

107.77 Acres

17.54 AcreF

.35 Acres

T 11

2

/15-0299

A-4

125.66

85.76%

13.96%

F . 28%

107.77 Acres = 85.76%

17.54 Aer
4 s 385 e
17.89 Ahcr

= 14.24%

125.66 Ac%es = 100%

wnershi




Docket # VGOB-92/13/15-0299

G.P.A-4
EXHIBIT D
Unleas+d Owners and Potential Owner of Gas
Columbia Natural Resources 17.89 AcrﬁL = 14.24%
Attn: Danny Haught

900 Pennsylvania Avenue
P O. Box 6070
Charleston, WV 25362




Docket #VGOB-92/12|/15-0299
G.P{A-4
EXHIBIT E
VIT ILT
Comes the Affiant, J. Grant McGuire, being|duly sworn,

depose+ and says as follows:

1. Affiant is counsel for Ashland Explora?%on, Ine.,

and is |authorized to execute this affidavit.

2. Ashland Exploration, Inc., has used du+ diligence

to locate and serve all persons designated as gas, oil], coal or

minerall owners having an interest underlying any trac¢t| located
within [the distances of proposed Well G.P. A-4 in Kngx| District,

Buchanan County, Virginia, in accordance with Va. Code| §45.1-

361.19 land Section 4 of VR 480-05-22.2.

3. All known persons referenced above have been served
with notice of the hearing. Any such persons whose a%es or
locations are unknown have been notified by publicati + in
accordance with Section 4 of the above-referenced regulation.

And further this Affiant sayeth not.

7N

J. Grant McGuire

| STATE 0+ WEST VIRGINIA,

COUNTY OF CABELL, TO-WIT:

Taken, subscribed and sworn to before me, t+% under-

’

signed

A B e
uthority, this et day of/‘rﬁ*ju+;1992.

1 ot o { I ¥ 3 P

My commission expires __ I/ | 4”; isid #
) . i
sl y. fiey ,/

SES VLY Notary Publid

(Notarial




ed Gas, 0il,

Coal and Mineral Owners

None

Docket # vcon-sz/}%/15-0299

G.P.A-4
EXHIBIT F




‘AFE SUMMARY/AEl ¢1205 Jevonian Shale A Gl i A e
: “ATE et AFE NO
Ashiland Expioration. Inc. 5-27-92
TSR0OSPECT OA FIELD “PEAATOR : = TITTNAMEORBLOCK ~TCCNOMBEN
£ AEI Georgia Pacific (Oxy) A-4
STRTE S CUNTY - JATION :0'3101 S of 37027!3011 SOPOSED T O TORMATION
VA Buchanan 12,000' W of 82°00'00" 5486 Dev. Shale
"2 JRPOSE OR EXPENDITURE _u_(“r“‘cﬁ'l_ m
Orill and Compiete Deveiopment Gas Well
'DRILL/COMPL < LAND X ISINGLE I EXPL = =t =
WORKOVER ~  OFFSHORE ~ 'DUAL 3 owe?g:na%m I tglfi's I imﬁ? ELIJSPFJEJ =
RE-COMPLETE INLAND WATER OTHER = SEC REC ~ 'OTHER s
| ZINTANGIBLEE e~~~ = :-ICASING POINTY :
cove| - . FUEINTANGIBLEEXPENSE T | I |CASING PONTICOMPLETION
820 | LOCATION—PAEPARATION AND MAINTENANCE s 0.0
819 | MOBILIZATION/DEMOBILIZATION :
{812 | CONTRACT DRILLING— DAYWORK <,000 i 2,000
7811 | CONTRACT DRILLING—FOOTAGE 70,500 } 70,500
810 | CONTRACT DRILLING— TURNKEY 1 '
809 | WORKOVER OR COMPLETION RIGS : 7000 7,000
815 | FUEL. POWER. AND LUBRICANTS ; |
827 | BITS. REAMERS, AND STABILIZERS ] |
822 | DRILLING AND COMPLETION FLUIDS | 2,500 2,000 | 5,500
821 | CEMENT, CMT SERVICES, MECH AJDS, AND DEVICES 15,000 10,000 75, 000
740 | CONVENTIONAL CORING AND CORING SERV i ] ]
837 | TRANSPORTATION | Z,500 7,500 5,000
839 | WATER SUPPLY | I
831 | MUD LOGGING |
741 | LOGGING—OPEN HOLE | 7,400 7,400
835 | CASED HOLE LOGS. PERFORATING & OTHER WIRELINE SERVS | 3,900 | 5,500
803 | TESTING | | T ;
802 | STIMULATION/PRODUCTION ENHANCEMENT 35,000 | 35,000,
825 | RENTAL TOOLS AND EQUIPMENT 2,500 2,500 5, 000
836 | CONTRACT SERVICES 2,500 2,500 | 5., 000
743 | INSPECTION SERVICES | |
826 | DIRECTIONAL DRILLING SERVICES |
804 | FISHING [ |
745 | COMMUNICATIONS ]
805 | INSURANCE i
808 | OVERHEAD |
840 | SUPERVISION — COMPANY ‘ ?2.700 2.100 4,800 |
841 | SUPERVISION—QUTSIDE | ,500 1,500 |
849 | MISCELLANEOUS | 3,400 3,400 | 9
TOTAL INTANGIBLE EXPENS| s 136,300 7ﬂ is .
R T A .
850 | STRUCTURAL CASIN FT - $/FTI | |
850 | CONDUCTOR CASING I Lol A T S/FT| L [ i
850 | SURFACE CASING I GRS LA N SIFT | 5,000 5,000
850 | INTERMEDIATE CASING i0ES ey 9970 g SIFT! L0000 11,000
850 | DRILLING LINER FT @ SIFT|
850 | PRODUCTION LINER FT @ S/FTI
850 | PRODUCTION CASING 3?35_ ET ¥ 17l g S/FT| 10,300 10,200
854 | TUBING %90 ey AN S/FT| | 9900 9,500 |
855 | WELLHEAD EQUIPMENT : 300 15000 15500
856 | ARTIFICIAL LIFT EQUIP-SURFACE \ |
853 | SUBSURFACE PRODUCTION EQUIPMENT ‘ |
857 | MISC WELL EQUIP (LNR HGR, MUDLINE SUSP, ETC) | |
862 | PRODUCTION FACILITIES —MAJOR \ 12,000 1Z,000
864 | PRODUCTION FACILITIES—OTHER CONTROLLABLES [ |
867 | INSTALLATION —PRODUCTION FACILITIES | 1Z,000 | 1Z,000
TOTAL TANGIBLE EXPENSE T s L R | T 1L
TOTAL WELL/COST > 5 193,500 123,500 s 277,000
P & A EXPENSE
TOTAL DRY
-_:'vvlﬁ"-l’.’."-‘-" . '
R o s W
' ! 5-20-92
‘ $131,646.20 |$237,563.5%
Total i14'237 $ . 21,853.80 |$ 39,436.




. CAMPBELL, WOODS, BAGLEY, EMERSON, MCNEER & HERNDON
ATTORNEYS AND COUNSELORS AT LAW

L

ROLLA D. CAMPBELL (1895-1987)
SELDEN $. MCNEER (1894-1963)
LUTHER E. WOODS (reTirED)
CHARLES F. BAGLEY

ROBERT K. EMERSON (1922-1991)
SELDEN S. MCNEER, JR.

MILTON T. HERNDON

RICHARD GREGORY MCNEER
JAMES R. BAILES

HOWARD R. CREWS, JR.
CHARLES F. BAGLEY, IIi

EDWARD M. KOWAL, JR.

JAMES H. MOORE, Il *

JOEL PATRICK JONES

W. NICHOLAS REYNOLDS

[}

CHARLESTON OFFICE:

UITE 1400, CHARLESTON NATIONAL PLAZA

POST OFFICE BOX 2393
CHARLESTON, WV 25328-2393
(304) 346-2391

SUITE 1400, COAL EXCHANGE BLDG.
POST OFFICE BOX 1835

HUNTINGTON, WEST VIRGINIA 25719-1835
TELEPHONE (304) 529-239|
TELECOPIER (304) 529-1832

ASHLAND OFFICE:

1608 CARTER AVENUE
POST OFFICE BOX 1862
ASHLAND, KENTUCKY 41105-1862
(606) 329-1974

R. CARTER ELH
CHERYL L. €O
J. GRANT McG!
DAVID CURTIS
DAVID A. MOH
CHARLES I.|J
JOHN D. HQF
JOHN F. MCU|
JAMES W. GABI
LAURA L. G%ﬁ
CHRISTOPHER
WILLIAM J. H
PHILIP Q. RAT

JAMES H. DAVI
OF COUNSEL

* NOT ADMITTED

March 18,

1993

+ALSO ADMITFED

via Federal E

Byron T. %ulmer
E

Principal |Executive to the Staff % ;
The Virginia Gas & 0il Board = o,
P. 0. Box|1416 5,
230 Charwood Drive ¢, O ]
Abingdon, |Virginia 24210 : %\
b LY
Re: Amended Application Eéﬁﬁiggﬁﬁﬁ’/

Pooling of Unit G.P. A-4
VGOB-92/12/15-0299

N WEST VIRGINIA
IN OHIO

Dear Mr. Fulmer:

shland Exploration, Inc., encloses ten copie
this lett and its enclosures which amends the forced
pooling application of the above unit only to the exten
supplying two additional exhibits, copies of which are
attached. | The original application is attached for you
reference.| The location of the unit remains the same and
the unit is unaffected by the recently discovered volunta
unit which| overlaps proposed units A-3 and A-5 as shown |o
the attachments. By copy of this letter, I am serving th
amended exhibits to the original parties by certified mai
and notifying them that the matter has been continued t
April docket of the VGOB.

Very truly yours,
@;}aap7€' )71Cég;uk£4

J. Grant McGuire
JGM/jc

cc: w/encl
Georgia Pacific Corporation
Buchanan Energy Co.
Buchanan Realty Co.
Columbia Natural Resources
Race %ork Coal Corporation
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EXHIBIT MAP
SHOWING

GEORGIX PACIFIC CORP.
e otnz | WELL NO.’s A-3, A-4, A-5
E PROPOSED UNITS

oy BUCHANIN CO. Vo HUELEY QUADRANGLE
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